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What is a UCITS fund?

UCITS stands for “Undertakings for Collective Investment in Transferable Securities” and 

refers to a series of European Union directives that were established to create a 

uniformed regulatory oversight on how funds are structured, marketed and managed. The 

regulatory landscape for funds has changed considerably over the past 30 years with the 

enactment of UCITS I in 1985, UCITS III in 2001, and UCITS IV in 2009. The UCITS V 

Directive took legislative effect in August 2014, and in a further effort to improve the 

UCITS framework, the European Commission has proposed even more changes in a 

consultation on “Product Rules, Liquidity Management, Depositary, Money Market Funds, 

Long Term Investments”, more widely known as UCITS VI.

Why Ireland?

Ireland is the fastest growing major cross border fund domicile in Europe. It is a centre of 

excellence for UCITS products - almost 80% of Irish domiciled funds are UCITS. Ireland 

is the leading jurisdiction for two of the main types of UCITS - Exchange Traded Funds 

(ETFs) and Money Market Funds. Europe ranks as the second largest market in the 

global asset management industry, managing 35% of the estimated €32 trillion global 

mutual fund assets at end 2014. Luxembourg and Ireland are the main domiciles for 

UCITS distributed cross-border, together accounting for more than 90% of UCITS sold 

into more than three countries. Irish UCITS are distributed across 70 countries globally. 2

Ireland is the largest hedge fund domicile in Europe with over 6,200 funds including sub 

funds that together have more than €1.8trillion Total Net Assets. Over 40% of global 

hedge funds are serviced in Ireland accounting for approximately €2 trillion in assets. Irish 

funds continually attract high levels of net sales with 2014 being a particularly strong year 

seeing net sales across UCITS and Non-UCITS of more than €130 billion.

The UCITS Passport:

UCITS funds benefit from a European Union (EU) wide "passport" which means that once 

they are authorised in one EEA (28 EU member states plus Iceland, Liechtenstein and 

Norway) member state, they can be sold in any other EEA member state without the 

need for any additional authorisation.

Legal and Regulatory Frameworks in Ireland:

Prior to registering a collective investment scheme as a regulated fund, a process which 

is overseen by the Central Bank of Ireland (the “Central Bank”), the fund must be 

established based on a specific underlying legal structure.

There are three specific legal structures in Ireland available to UCITS: Investment 

Companies; Unit Trusts and Common Contractual Funds.

Principle Asset Allocation is set up as a Unit Trust: 

A unit trust operates as an investment fund established under a trust deed made between 

the management company and the trustee. The trustee acts as the registered owner of 

the fund’s assets on behalf of the investors who are the beneficial owners. The trust deed 

sets out the various rights and obligations of the trustee, the management company and 

the unit holders. The trust deed will usually delegate the day to day management of the 

unit trust to the management company which, in turn, usually delegates these functions to 

third party service providers. There is segregation of liability between sub-funds of an 

Irish unit trust. This is the second most common form of fund structure used in Ireland.

Source: Central Bank of Ireland
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Some quick UCITS facts: 

UCITS funds can be sold to any 

investor within the European Union 

under a harmonised regulatory 

regime. 

UCITS funds accounted for assets of 

€11.3 trillion at the end of 2014.

Global brand - UCITS are widely sold 

outside of the EU in Switzerland, 

Asia, South America and South 

Africa.

70-80% of publicly sold funds in Asia 

are UCITS.

Luxembourg and Ireland are the main 

domiciles for UCITS distributed cross-

border, together accounting for more 

than 90% of UCITS sold into more 

than three countries.
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WHY DUBLIN UCITS
We place great emphasis on preserving capital, on risk management 

process and on investor asset protection. This is demonstrated by Mansard 

Capital Management’s decision to work with Gemini Investment Services    

and create our Principle Asset Allocation fund as a UCITS fund. 
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Capital Requirements: 

In terms of capital a UCITS management company must have the higher of either: An 

initial minimum capital requirement of €125K plus an additional amount of 0.02% of 

assets under management exceeding €250 million -capped at €10 million, or one quarter 

of total expenditure taken from the most recent financial accounts. 

Liquidity of a UCITS: 

The UCITS Directive details the categories of assets that may be held in a portfolio and 

sets out detailed rules and criteria on how to assess whether an asset may be eligible for 

investment as well as detailing a list of portfolio risk diversification and liquidity 

requirements. One of the core concepts of a UCITS fund is that it is a liquid investment 

and that investors can redeem their holdings at any time on request. This obliges the 

investment manager to construct a liquid portfolio of investments that they can sell off 

easily for cash to satisfy redemption requests from investors. 

Investible assets: 

There are a broad range of categories that are eligible for investment, which 

are transferable securities either listed on a stock exchange or dealt on a regulated 

market such as equities, bonds, structured financial instruments, depositary receipts and 

closed ended funds, Money market instruments -providing the issuer is itself regulated for 

the purpose of protecting investors and savings, Units within other UCITS and collective 

investment funds and deposits with credit institutions and financial derivative instruments 

that meet certain criteria.

Why Dublin? 

• English language and based on EU law P

• Robust and Secure Financial Centre P

• Central Bank of Ireland provides rigorous policy to reduce risk P

• A leading Global Financial hub in Europe P

• High level of regulatory oversight and strong anti-money laundering policy P

*The Performance data provided is based on back-tested trading until December 2014 and should be treated as simulated data for information purposes only. Performance from December 2014 is actual

performance. Past Performance data provided is not a guide to, or a reliable indicator of, future performance. Please refer to the Fund’s offering supplement for further information. The information detailed on

this document is indicative and is for information purposes only. Past performance is not a reliable indicator to future performance.

Important Information: Past performance should not be seen as a guide to future performance. The value of this investment and the income from it can go down as well as up, it may be affected by exchange

rate variations, and you may not get back the amount invested. The asset allocations detailed within the factsheet are correct as at 6th October 2015 and are subject to change, whilst operating within the

objectives of the Fund. The Investment Manager may use derivatives for investment purposes as well as for efficient portfolio management. This document should be read in conjunction with the Fund’s

Prospectus together with Application Form, which form the basis of any application. The outlook expressed in this factsheet represents the views of Mansard Capital LLP as the Investment Manager of the Fund

at the time of preparation. These may be subject to change and should not be interpreted as investment advice. A list of risk factors is detailed in the Prospectus and an investment should not be contemplated

until the risks are fully considered and understood. Current tax levels and reliefs will depend on your individual circumstances. If you are unsure of the suitability of this investment please contact your Financial

Adviser. Mansard Capital LLP is authorised and regulated by the Financial Conduct Authority, FCA number 518280 and is registered in England and Wales. Registered Office, 83 Cambridge Street, Pimlico,

London, SW1V 4PS. Registered number OC355313. Issued and approved by Mansard Capital, September 2015. The Principal Asset Allocation Fund is a Sub-Fund of Gemini Investments Fund plc, an

umbrella type open-ended self-managed investment company with variable capital incorporated on 1 June 2010 with limited liability under the laws of Ireland with segregated liability between Funds. The

Company is authorised in Ireland by the Central Bank of Ireland pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2003 (S.I. No. 211 of

2003) (the “UCITS Regulations”), as amended.
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FUND INSIGHT

‘Why UCIT’ Recap

Daily liquidity for investors

Standardised EU regulation 

of investment funds

Pan European & 

Global marketing

High level of transparency

In-depth risk 

management process 

FUND INSIGHTRISK 
MANAGEMENT 

Traditional (long only) strategies: 

Long equity - Long fixed income / credit - Money market funds - Index tracking / 

replication - Convertible bond funds - Funds of long only funds 

Exchange-traded funds: 

Replication ETFs - Synthetic ETFs 

Structured products:

Structured index products - Guaranteed products 

Alternative strategies: 

Long / short equity - Long / short credit - Convertible arbitrage - Sophisticated fixed 

income / absolute return - Commodity index funds - Global macro - CTA / Managed 

futures (with limitations on commodities exposures) - Multi strategy - Event driven -

Funds of UCITS alternative funds.
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